President John f. Kennedy once remarked that great crises produce both great men and great deeds of courage. We stand today in the long shadow of our country's first energy crisis, in the mid 970s, which challenged our nation. senators charles h. Percy and hubert humphrey responded with great deeds and courage -creating an enduring legacy with the founding of the alliance to save energy in 977. Their call to conserve energy has been answered by government leaders, presidents and captains of industry, as well as everyday citizens and consumers whose lives have touched and been touched by this organization.
This year, as the alliance to save energy celebrates its 30 th anniversary, energy again dominates the news. it is a topic of discussion and debate for government leaders, business owners and consumers. not so long ago, crude oil was selling for less than $25 a barrel, and motorists across the country could regularly find gasoline for under $2 per gallon. Today, the country is faced with uncertain supply and prices, political instability in oil-producing regions and increasing alarm over the environmental impacts of fossil fuels.
as a result, congress will consider significant energy and environmental legislation in the coming year and throughout the 0 th congress. for the first time in decades, federal, state, and local leaders, consumers, energy providers, the environmental community, scientists and business owners are coming together on the issue of clean, sustainable energy.
There is no question that we need a viable, balanced and fair solution -a solution that allows the economy to grow and prosper, offers consumers competitive prices, protects our national interests, preserves our environment and guarantees future generations the freedoms and resources we currently enjoy.
The alliance redoubled its efforts toward that goal in 2006, working with policymakers to implement and secure funding for the important energy-efficiency provisions in ePact 2005 and to pursue other critical energy issues. The organization also continued its longstanding tradition of educating the next generation of consumers through its green schools and green campus programs and a series of highly successful communication campaigns.
after three decades of promoting energy efficiency, we find ourselves as an organization -and as a country -at a unique moment in history. energy efficiency and conservation are enjoying a renaissance, led largely by renewed commitments from industry and a growing public interest in sustainable solutions to what many perceive as a mounting energy and environmental crisis.
looking forward, the alliance will continue to promote energy efficiency as the cleanest, quickest and most economical means to extend our world's energy supplies, reduce demand and address global climate change.
Message frOM the ChairMen
Senators Charles Percy and Hubert Humphrey founded the Alliance to Save Energy as a 501 (c)(3) non-profit organization in Washington, DC.
The Alliance mounts its first national TV public service advertising campaign. Gregory Peck promotes energy conservation by declaring "Don't Blow it America."
PrOMOting better, brOader energY POliCies
With the build-up to the mid-term elections throughout 2006, alliance policy work primarily focused on implementing energy-efficiency provisions in ePact 2005, fighting to ensure adequate funding was secured for new and existing energy-efficiency programs, and setting the stage for the anticipated flurry of bills and activity from the newly convened 0 th congress.
WOrking With utilities
The alliance also worked with more than 50 leading organizations to develop the national action Plan for energy efficiency (naPee). The action Plan seeks to create a sustainable, long-term national commitment to energy efficiency through gas and electric utilities, utility regulators, and partner organizations. as part of the leadership group, the alliance is committed to communicating the benefits of, and opportunities for, energy efficiency, promoting stable program funding and utility investment in efficiency, and working to make energy efficiency a highpriority energy resource.
COnneCting CliMate & effiCienCY
The Policy Team increasingly became involved in the arena of climate change during 2006. Members of the alliance senior staff testified during the u.s. senate climate change conference and submitted comments to the senate energy committee regarding the immediate, cost-effective benefits of energy efficiency for controlling greenhouse gas emissions. secondly, the alliance actively worked with regional groups and industry partners to ensure that the regional greenhouse gas initiative -the first mandatory u.s. cap-and-trade program for carbon dioxide -includes energy efficiency as a key strategy for reducing greenhouse gas emissions.
POliCY
"As a model of citizen and corporate cooperation, the Alliance shows the way this country really operates -government working with the private sector, labor, management, and consumers united to solve a national problem."
Senator Charles H. Percy, Alliance Co-Chairman, March 17, 1983
The Alliance to Save Energy designs the first methodology to evaluate efficiency as an energy resource for a public utility. While the focus at home during 2006 was on record gasoline prices, the rising demand for energy and our vulnerability to supply and price fluctuations, the alliance continued to be a 'net exporter' of energy efficiency overseas and around the world. The alliance's international programs witnessed surprising growth and renewed financial strength, realizing energy savings in all four active Watergy countries -india, sri lanka, Mexico, and south africa.
Overseas effiCienCY CatChes On
buoyed by six years of hard work and numerous success stories, the alliance work overseas has reached a critical tipping point. a major shift in funding support away from donor dollars in 2006 encouraged international Watergy efforts to become more self-sufficient and to extend partnership opportunities to city and state-level government agencies, usaiD field offices, and water utilities. The compelling savings in energy, water and money have led a record number of organizations, institutions and municipalities to embrace the efficiency message and apply their own resources to the effort.
in south africa, the Watergy program led to tremendous savings in electricity, water, and co 2 emissions. in Mexico, new partnerships on the state and local level led to Watergy programs that span virtually the entire Mexican border. in india, the alliance played an instrumental role in persuading the Karnataka state government to release two landmark policy directives promoting energy efficiency in cities. in sri lanka, the alliance is helping the national water utility reduce the energy used to operate its water supply and sewage treatment systems. in total, Watergy projects saved over $2 million in energy costs in 2006 and generated annual energy savings of more than 72 million kWh -or the equivalent of powering roughly 6,00 u.s. homes for a year.
internatiOnal
The Alliance, together with United Way of America, helps non-profit service agencies across the country finance energyefficiency improvements to their buildings through innovative pooled performance contracting. 
CaMPaigning fOr effiCienCY
The alliance has a rich tradition of successfully communicating its core mission and vision to legislators, industry leaders and consumers. from high-profile public education and outreach campaigns, free online publications, unrivaled media relations, and a history of coalition building, the alliance to save energy is the media resource for timely and up-to-date information on energy and energy efficiency.
PrOving the POWer is in YOur hands
building on last year's successes, the alliance, the american gas association, The Dow chemical company, and 29 other campaign partners launched phase two of the Power is in Your hands winter energy-efficiency campaign. The second phase of the five month effort included a new 6˚ of energy efficiency challenge interactive website and three home efficiency makeovers for low income families in Washington, D.c.; albuquerque, new Mexico; and lakeville, Minnesota. The campaign generated over 0 million earned media impressions, double the number in phase one.
a suPer Year
The alliance also saw great success with its Super Powers campaign, generating more than $27 million of donated media time and 3.6 billion audience impressions including appearances on an unprecedented nine national broadcast and cable Tv networks and channels.
COMMuniCating Our Message thrOugh sPeCial events
each year, the alliance hosts seminars, workshops, and special events. The 3 rd annual great energy efficiency Day featured many of the leading voices in energy efficiency discussing a range of timely topics. notable speakers included senators Jeff bingaman and larry craig, congressman Zach Wamp, and alliance chairman senator Mark Pryor among others. The th annual Evening with the Stars of Energy Efficiency Awards Dinner was bigger and better than ever, honoring individuals and organizations demonstrating significant and tangible commitments to energy efficiency.
COMMuniCatiOns
The Alliance establishes its new corporate partnership Associates program, committed to working with a diverse group of interests to promote the benefits of energy efficiency.
Following years of legislative effort, congressional testimony and collaboration with industry partners by the Alliance, the Energy Policy Act of 1992 is signed into law and includes major energy-efficiency programs.
1992 a lOOk baCk
Recognizing the need for global energy efficiency, the Alliance launches an international program resulting in projects in Russia, Ukraine, Central Europe, Mexico and China. , building and utility work gained significant traction as federal, state and regional groups looked to the alliance for energy-efficiency measures and programs to address steadily rising energy prices coupled with increasingly tight supply options. The alliance worked with building codes and assistance Project (bcaP) staff to successfully push for a Washington, Dc city council law mandating stronger energy efficiency and sustainability requirements for new construction as well as code adoptions and upgrade efforts in 2 other states.
energy codes provide a basic way to build energy-efficiency measures into our building stock. a building designed and constructed for efficiency will provide lower energy bills and more comfort for consumers. if the latest codes were adopted in all states, cumulative savings through 2020 would be roughly $7 billion.
greater fOCus On the sOutheast
The alliance supports improved building energy codes through several efforts. one area of special interest during 2006 was the southeastern united states. While it is one of the nation's largest and fastest growing regions, the southeast consistently and chronically lags behind the rest of the country in energy-efficiency programs and policies.
in 2006, the southeast energy efficiency alliance (seea) was officially incorporated as a 50(c)(3) nonprofit corporation in georgia. seea also appointed its first board of directors. chaired by Dr. Marilyn brown of georgia Tech, the board includes membership from leading industry, utility, government, university and ngo organizations in the region.
buildings
Taking to the airwaves once again with the Campaign to Save Energy, the Alliance attempts to redefine the concept of energy efficiency in the minds of consumers. Ads air in 60 of the nation's largest markets. Providing students, parents, teachers and schools with a fundamental understanding of energy-efficiency practices is a key component of the alliance's efforts to achieve a healthier economy, a cleaner environment, and greater national security. educating future leaders and consumers is the first step toward an energy secure and sustainable world. in addition, the alliance is continuing to empower students to be ambassadors and advocates for energy efficiency in their schools and homes. students at both the college and K-2 levels have achieved significant energy savings and promoted retrofits in schools and small businesses.
exPanding Our influenCe
While many of our educational and outreach programs expanded in 2006, one of the most significant achievements was the successful completion of the $.5 million california green schools and green campus programs, and the beginning of new programs under the 2006-200 round of california efficiency programs. in this new cycle, the green campus Program expanded to 2 campuses and the green schools Program is continuing in southern california edison's territory with 50 participating schools.
The green campus program initiated a new emphasis on achieving measurable energy savings by empowering students, working in close collaboration with energy managers and housing officials, to conduct research and help potential retrofits move forward.
students shine in 2006
four northern california schools in the green schools program received the prestigious energY sTar designation for ranking in the top 25 percent of public and private schools in improving energy building performance. in another example of student advocacy for energy efficiency, a group of middle school students in howard county, Maryland presented their school board with a compelling argument that a school renovation that included energy-efficiency improvements should go forward.
eduCatiOn
Working with a coalition of states, efficiency and advocacy groups, the Alliance helps secure a $45 million increase in funding for federal energy-efficiency programs. 
knOWledge is POWer
The ability to provide detailed, accurate, and up-to-date information to alliance program areas, media outlets, consumers, industry, and congressional committees distinguishes the alliance among all other energy-efficiency advocates and organizations. from its founding, the alliance was keenly aware of the need to track, digest, measure and report on the energy activities across the country and around the world.
in 2006 we worked closely with the national Petroleum council providing insight, analysis and advice on a report examining the effects that cultural factors, income and prices have on demand for oil and natural gas. We have audited the accompanying balance sheet of the alliance to save energy (the alliance) as of December 3, 2006, and the related statements of activities, functional expenses and cash flows for the year then ended. These financial statements are the responsibility of the alliance's management. our responsibility is to express an opinion on these financial statements based on our audit. The prior year's summarized comparative information has been derived from the alliance's 2005 financial statements and in our report dated March 7, 2006, we expressed an unqualified opinion on those financial statements.
We conducted our audit in accordance with auditing standards generally accepted in the united states of america and the standards applicable to financial audits contained in government auditing standards, issued by the comptroller general of the united states. Those standards require that we plan and perform the audit to obtain reasonable assurance about whether the financial statements are free of material misstatement. an audit includes examining, on a test basis, evidence supporting the amounts and disclosures in the financial statements. an audit also includes assessing the accounting principles used and significant estimates made by management, as well as evaluating the overall financial statement presentation. We believe that our audit provides a reasonable basis for our opinion. in our opinion, the 2006 financial statements referred to above present fairly, in all material respects, the financial position of the alliance to save energy as of December 3, 2006 , and the changes in its net assets and its cash flows for the year then ended in conformity with accounting principles generally accepted in the united states of america.
in accordance with government auditing standards, we have also issued a report dated april 7, 2007, on our consideration of the alliance's internal control over financial reporting and our tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements and other matters. The purpose of that report is to describe the scope of our testing of internal control over financial reporting and compliance and the results of that testing, and not to provide an opinion on the internal control over financial reporting or on compliance. That report is an integral part of an audit performed in accordance with government auditing standards and should be read in conjunction with this report in considering the results of our audit. When i look back at the history and founding of the alliance, i see many parallels between the political and social climate of the late 970s and the current state of energy efficiency.
When the alliance was created in 977, energy conservation and increased efficiency were firmly entrenched in the american consciousness and a significant priority on the national agenda. Price shocks caused by the arab oil embargo led to the formation of many ambitious and innovative initiatives and programs including the Department of energy, corporate average fuel economy standards and our country's first real attempt at comprehensive national energy legislation.
since that time, the alliance has successfully advocated for strong energy-efficiency provisions in two comprehensive federal energy bills, executed multiple national consumer education and outreach campaigns, founded educational training and curricula programs on both the secondary and collegiate levels, worked internationally in over 30 developing and transitional countries, and built on its reputation as a bipartisan organization bringing together diverse public and private interests in a unified effort to promote cost-effective energy practices.
as a hallmark of the alliance's success, energy efficiency and conservation measures implemented over the last 30 years we are now displacing the need for approximately 3 Quads of energy each year (equivalent to roughly 0% of today's energy use). Thus, energy efficiency is contributing more than coal, nuclear, and oil to meeting our country's energy needs.
2006 witnessed an increased sense of urgency in the collective, national effort to reduce energy use in light of an increased focus on global climate change. government, industry, consumers and advocates all are keenly aware of the imperative need to develop commercially and politically viable solutions to the energy challenges of the future.
as we celebrate our 30 th anniversary in 2007, our primary goal to promote energy efficiency for a healthier economy, a cleaner environment, and greater energy security remains unchanged. and, we are entering a political and business climate that will support using energy efficiency in the next three decades as our most important energy resource.
kateRi Callahan, President, allianCe tO save energy
The alliance To save energY sTrives To be The WorlD's PreMier organiZaTion ProMoTing energY efficiencY To achieve a healThier econoMY, a cleaner environMenT, anD greaTer energY securiTY. To achieve This goal, the allianCe tO save energY: leads worldwide energy-efficiency initiatives in research, policy advocacy, education, technology deployment, and communications that impact all sectors of the economy; PrOvides vision and activism through its board of directors, which includes leaders from business, government, the public interest sector, and academia;
initiates and participates in public-private partnerships, collaborative efforts, and strategic alliances to optimize resources and expand its sphere of influence; and exeCutes its mission through a team of recognized energy-efficiency experts and professionals. 
